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COURSE DESCRIPTION
Module Title Tourism Microeconomics
Module Code TECON-110
Module Type Compulsory
Level Undergraduate

Year / Semester

Year 1/Semester 1

Instructor’s Name

Dr. Pandelis Mitsis

ECTS

3 academic

Laboratories/ week N/A
hours

6 Lectures/week

Module Overview

Aim: Tourism Microeconomics is an introductory level module helping the
students to acquire basic knowledge of microeconomic principles and
methodology relevant for tourism, as well as the skills needed to make
simple microeconomic analyses of tourism.

Objectives:

= Introduce students with the basic elements and content of tourism
economics.

= Interpret the economic behaviour of tourists and travellers.

= Study the characteristics and functions of tourism enterprises.

=  Understand the characteristics of tourism demand and supply.

= Enhance the ability to take decisions in tourism businesses and to
analyse the tourism business environment.

Learning
Outcomes

By the end of this module, students should be able to:

=  Understand the use of economics in analyzing issues in travel and
tourism, with a focus on environmental sustainability and cultural
preservation.

= Analyze issues related to tourist behavior, market intervention, free and
scarce resources and their influence on income levels, price elasticity,
and consumer preferences.

= Distinguish between private sector and public sector tourism
organizations.

= Evaluate the role of supply and demand curves in the tourism industry
and its implications for pricing, resource allocation, and market
equilibrium, considering sustainable tourism practices.

= Explain and apply the elasticity concept, fixed and variable factors of
production, as well as understand the concept of equilibrium price.

» Understand how and why firms come to be price-takers, price-makers
and price-shapers.
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= Analyse the pricing strategies that result from different market
situations.

= Make simple analyses of imperfect markets, incomplete competition,
external factors, and imperfect information within tourism.

Prerequisites

N/A

Module Content

= Definition and scope of leisure and tourism
= Definition, scope and methodology of economics
= Scarcity and choice

= Travel and tourism resources

= Factors of production and their rewards

= Types of tourists and economic policy

= Psychographic segmentation

= Interactional segmentation

= Leisure and tourism organisations

= Public sector organisations

= Local government organisations

= National government organisations

= Private sector organisations

= Equilibrium price

= Changes in equilibrium price

= Demand and own price

= Demand and other factors

= The supply of leisure and tourism products

= Consumer theory

* Individual and market demand

=  Supply and costs

= Leisure and tourism outputs

= Leisure and tourism inputs

= Total, average and marginal costs

= Social and private costs

* Equilibrium in tourism markets

= Economics of tourism demand

= Economics of tourism supply

* The free market

= Criticisms of the free-market solution

= Market intervention

= Methods and benefits of market intervention
= Problems of market intervention

= Market structures

= Price discrimination

= Monopolistic Competition as a market structure
= Product differentiation and role of advertising
= Oligopoly as a market structure

= Hedonic pricing in leisure and tourism

= Theoretical background

= The value of tradeable and non-tradeable goods
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= The value of unpriced attributes and externalities
Market failures

Property rights and transaction costs

Scope for government intervention

Teaching Lectures Class notes, handouts, cases studies/examples,
Methodology discussions
Multimedia PowerPoint, audio and visual
Class Assignments | Quizzes, group exercises, sample problems and
solutions are provided for each session
_— . * Dwyer, L., Forsyth, P. and Dwyer, W. (2020)
B l h R 9 9 9 5
ibliography equired Tourism Economics and Policy. 2™ edition,
ChannelView Publications, Bristol.
= Stabler, M. J., Papatheodorou, A. and Sinclair,
M. T. (2010) The Economics of Tourism. 2™
edition, Routledge, London.
Recommended = Tribe J. (2020) The Economics of Recreation,
Leisure and Tourism. 6™ ed., Routledge.
» Goolsbee A., Levitt S. D., Syverson Ch. (2019)
Microeconomics. 3 ed., Worth Publishers.
Language of English
Instruction
Assessment The assessment of students is made up of two components:

= continuous assessment (40 marks)
= final written exam (60 marks)
The 40 marks of the continuous assessment are allocated as follows:
» the midterm exam (20 marks)
= attendance (5 marks)
= 2 assignments / projects (15 marks)

The final written exam carries 60 marks and takes place at the end of each
academic semester. This exam tests the whole content of a subject taught in
the current semester. The final mark for each subject is the sum of the
continuous assessment mark and the final written exam.

Continuous Assessment + Final Exam = 100 marks
40 marks + 60 marks = 100 marks
THE PASSING MARK FOR EACH SUBJECT IS 50/100
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Mark’s
Description

MARK
RANGE

GENERAL CHARACTERISTICS

Excellent

96 - 100

Exceptional breadth and depth of knowledge and understanding of the
area of study; evidence of extensive and appropriate selection and
critical evaluation/synthesis/analysis and of reading/research beyond the
prescribed range, in both breadth and depth, to advance work/direct
arguments; exceptional demonstration of relevant skills; excellent
communication; performance deemed to be beyond expectation.

91-95

Outstanding/excellent knowledge and understanding of the area of study
as the student is typically able to go beyond what has been taught;
evidence of extensive and appropriate selection and critical
evaluation/synthesis/ analysis of reading/research within the prescribed
range, to advance work/direct arguments; excellent demonstration of
relevant skills; excellent communication; performance deemed according
to expectation of the level.

Very good

88-90

84 - 87

81 -83

Very good knowledge and understanding of the area of study as the
student is typically able to relate facts/concepts together with some
ability to apply to known/taught contexts; evidence of appropriate
selection and evaluation of reading/research, some beyond the prescribed
range, may rely on set sources to advance work/direct arguments;
demonstrates autonomy in approach to learning; very good
demonstration of relevant skills; strong communication skills.

Good

76 - 80

71-75

66 -70

Good knowledge and understanding of the area of study balanced
towards the descriptive rather than analytical; evidence of appropriate
selection and evaluation of reading/research but generally reliant on set
sources to advance work/direct arguments; good demonstration of
relevant skills, though may be limited in range; communication shows
clarity but structure may not always be coherent.

Satisfactory

61 -65

56 - 60

50-55

Knowledge and understanding is satisfactory to deal with terminology,
basic facts and concepts but fails to make meaningful synthesis; some
ability to select and evaluate reading/research however work may be
more generally descriptive; strong reliance on available support set
sources to advance work; arguments may be weak or poorly constructed;
adequate demonstration of relevant skills over a limited range;
communication/presentation is generally competent but with some
weaknesses.

Fail

21-49

Unsatisfactory in knowledge and understanding of the area of study;
some ability to select and evaluate reading/research however work is
more generally descriptive; fails to address some aspects of the brief; a
limited use of sources to advance work; arguments may be weak/poor or
weakly/poorly constructed; demonstration of relevant skills over a
reduced range; communication shows limited clarity, poor presentation,
structure may not be coherent.

Highly unsatisfactory or no evidence of knowledge or understanding of
the subject or taught concepts; facts reproduced in a disjointed or
decontextualized manner; fails to address the outcomes addressed by the
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brief; typically ignores important sources in development of work and
data/evidence inappropriately used; weak technical and practical

competence hampers ability to demonstrate/communicate achievement
of outcomes.
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